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B Fitch: Upsurge of the Entities’ Debts Linked to the Gulf Governments

Fitch Ratings expects a rise in the debt of government-
related entities in the six Gulf Arab countries next year.
Revealing that this debt ranges between 14 percent of the
gross domestic product in Kuwait and rises to 45 percent in
the UAE, indicating that the sovereign ratings of Qatar and
Oman are the most likely to be affected by the indebtedness
of government-linked entities.

The Coronavirus pandemic has hurt the Gulf economies
while they are already under pressure from low oil prices,
which are a major source of revenue.

According to "Fitch", the economic downturn in 2020 will
exacerbate debt levels and increase the risk of the debts
of government-linked entities crystallizing in the budgets,
disclosing that government support for these entities
is expected, and attributed this to their importance to

economies and their national hero status.

The agency estimates the total debt of government entities
other than the banking system in the region at 30 percent
of GDP during 2019, which is an increase of 3 percent
compared to 2018, excluding the impact of reclassifying
financial liabilities for airline leasing.

According to the agency, total bank debts associated with
Gulf governments increased by 17 percent of GDP during
2019, and ranged between 14 and 46 percent in Bahrain
and Qatar, respectively, pointing out that the upper limit of
potential liabilities from banks appears to be greater than
percentages, with the sector's assets range from 89 to 244
percent of GDP, in Saudi Arabia and Qatar, respectively.
Source (Al-Arabiya.net website, Edited)
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B Inflation in Egypt Rises by 4%
Data from the Egyptian Central Agency for Public Mobilization
and Statistics showed that consumer price inflation in cities rose
to 5.7 percent on an annual basis in November, from 4.5 percent
in October, largely due to the increase in the prices of vegetables,
especially tomatoes.
Thus, inflation is less than the central bank’s target range of nine
percent, with more or less three percentage points.
The data showed that the prices of the vegetable group increased
on an annual basis in November by 25.8% due to the increase
in the prices of the permanent vegetables group by 60.8%, as
the prices of tomatoes increased by 127.6% and the bell pepper
15.8%
According to central bank data, Egypt's core inflation rate rose
to 4.012 percent year on year in November, from 3.9 percent in
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B Qatar approves the 2012 Budget with a Fiscal Deficit of $9.5 billion
The Emir of Qatar, Sheikh Tamim bin Hamad Al Thani, verified
the general budget for the fiscal year 2021, which will be adopted
as of next January.
The total estimated budget revenues are 160.1 billion riyals (43.9
billion dollars), compared to 194.7 billion riyals (53.4 billion
dollars) for the total planned expenditures during 2021, and the
expected deficit is estimated at 34.6 billion riyals (9.5 billion
dollars), according to the Qatari Ministry of Finance.
The Qatari Minister of Finance, Ali Sharif Al-Emadi, explained
that the general budget for 2021 was based on an estimation of
the price of oil at the level of $40 per barrel, which reflects the
state’s continued adoption of a conservative policy in estimating
revenues to maintain the financial balance and reduce the effects
of oil price fluctuations on the performance of the general budget
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October. The calculation of core inflation does not include the
prices of highly volatile commodities such as food.

The inflation figures for November were higher than expected
due to the rise in the prices of the food and beverage group, and
the December figures are expected to rise to 6.1 per cent on an
annual basis and 0.2 per cent on a monthly basis.

The agency’s data showed an increase in the prices of beef and
buffalo by 12.9 percent and the fruit group by 3.3 percent.

In this context, Capital Economics revealed, in a note issued by
it, that the jump in inflation in November still places it below the
lower bound of the target level by the Central Bank of Egypt,
leaving the door open to reducing interest rates again over the
next twelve months to support the economy.

Source (Asharq Al-Awsat Newspaper, Edited)

Jiga Cilludg 9.5 g jasy 2012 dijlgg yiii yhs M
o ¢ T 2en o aad gl Sl pual (3l
lex Joro W15 ¢2021 L) il el &35l
i (G s8) ik Jsf e kel
Wlsall iy Aleal) clpsll aas alus
d.}\fu ‘(J\){JJ )1:\34 439) dl:y )\:\Lﬂ 1601
Saal (W52 bk 53.4) Jb)y ke 194.7
sy 2021 Pla ) Lbadl @lig padll
<hble 9.5) duy Jbke 34.6 5 adgidll aall
Ayl Ll 550 iy o Y0
, cglandl iyl o gl ALl pjs eials
N9 40 (ssise die bt jre it e cad) 2021 slad dalad) &3l
o b Alainie Aubie 8 3 Al i) S ) Y cduapdl
ool e Ll Jlead il BT e aally ¢ Il Glsill e Baleall i)y
) Agall Lelal) 53]l

of the state.

Al-Emadi pointed out that the expected deficit is estimated at
34.6 billion riyals, stressing that the Ministry of Finance will
work to cover it through available cash balances or through the
issuance of domestic and foreign debt instruments if the need
arises.

The new budget allocated 72.1 billion riyals to the main projects
out of the total expenditures, and these allocations include
adding new projects, while work continues to complete the
state's development projects in various sectors and those related
to hosting the 2022 World Cup, in addition to allocations for the
development of citizens' lands, and the expenses associated with
the implementation of infrastructure projects.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B The Tunisian Parliament Approves Next Year's Budget with a Deficit of 6.6%

The Tunisian parliament approved a budget of 19 billion
dollars next year, with a deficit of 6.6%. Tunisia expects
GDP growth of 4% next year, compared with a record
contraction of 7%, according to expectations this year.
Tunisia's public finances are in a difficult situation, as
the government is currently projecting a budget deficit
of 11.4% of GDP in 2020, the highest in nearly four
decades. Tunisia will need $6.9 billion in loans to finance
the deficit in 2021, including $4.8 billion in foreign loans.
The government is also aware of the possibility of issuing
sukuk to finance part of the deficit, without specifying the
size of any issuance.

Tunisia plans to get out by next year, of the negative

growth rate and achieve a growth of 4%, in addition to
increasing per capita income from 9,575 dinars in 2020 to
10,270 dinars in 2021.

The budget bill also favored maintaining the exchange rate
of the dinar against the dollar in the range of 2.8 dinars, in
addition to improving tax revenues by 13.9%, to reach 29.7
billion dinars.

Next year, wage expenditures will rise to 20.1 billion
dinars, or 16.6% of the gross domestic product, against
support expenditures of 3.4 billion dinars, including 2.4
billion dinars for food subsidies, 401 million dinars for fuel
subsidies, and 600 million dinars for transport subsidies.
Source (Al-Araby Al-Jadeed Newspaper, Edited)



